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1. 1. The object of research
The aim of this article is to study the nature of other non-current tangible assets for special 
purposes in order to form own vision of the classification of non-current tangible assets, taking into 
account the needs of accounting for the accumulation and systematization of information.
Currently, the existing classification structure of non-current tangible assets does not fully 
meet the properties of these objects, which requires careful study both from the scientific basis and 
from the practical use and application of accounting information.
A B S T R A C T
The object of research: This article explores the necessary ways to improve the classi-
fication of non-current tangible assets on the example of non-current tangible assets for 
special purposes.
Solved problem: bringing the classification of non-current tangible assets to the account-
ing needs of the institution will improve the structure, quality of accounting information 
reflected in the accounting registers and allow the application of uniform methodological 
provisions of accounting to such tangible assets.
Investigated problem: structuring the classification features of non-current tangible as-
sets of budgetary institutions of Ukraine, which listen to modern requirements for the ac-
cumulation of information and the needs of internal and external users for the adoption of 
administrative management.
The main scientific results: The proposed approaches to the classification of non-current 
tangible assets, namely the attribution of non-current tangible assets for special purpos-
es to fixed assets, will bring the accounting information of budgetary institutions to the 
economic essence of these assets. This, in turn, will improve the quality of accounting in-
formation for management decisions, reduce the number of errors in the reflection of busi-
ness transactions with these assets. The ability of the existing classification of non-current 
tangible assets to structure the tangible assets according to their properties and technical 
characteristics is proved. To confirm the opinion about the inconsistency of the modern 
classification of non-current tangible assets, a comparative description of the properties of 
fixed assets, other non-current tangible assets, and non-current tangible assets for special 
purposes is given.
The area of practical use of the research results: the practical results of this study are 
primarily aimed at application in the activities of budgetary institutions of Ukraine. But it 
is also expedient to apply the obtained scientific achievements at the enterprises and estab-
lishments of the public sector.
Innovative technological product: approaches to the classification of non-current tangi-
ble assets in budgetary institutions with the simultaneous possibility of implementing the 
results obtained in existing software products for automation of settlement processes and 
budget accounting in general.
Scope of the innovative technological product: the results presented in this study are 
relevant and recommended for use in all budgetary institutions. It will be especially useful 
for implementation by senior fund managers whose functions are related to defense or law 
enforcement measures.
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1. 2. Description of the problem
Inhomogeneity of classification of non-current tangible assets according to their properties 
leads to difficulties in applying the methodological principles of accounting in practice. At pres-
ent, non-current tangible assets for special purposes are part of other non-current tangible assets, 
although their qualitative and operational characteristics have a greater identity with fixed assets. 
The existing classification of non-current tangible assets leads to many exceptions in the national 
methodological provisions and principles of accounting for the reflection of business transactions, 
changes in the quality of these assets. In turn, the existence of exceptions in the general rules is the 
cause of several errors in accounting and complicates and increases the burden on accounting staff.
At present, the research of domestic scientists are mainly focused on the study of the eco-
nomic essence of non-current tangible assets as part of fixed assets [1, 2] and the solution of prob-
lematic issues in the implementation of their accounting. But the solution to any problem related to 
the accounting of non-current tangible assets must begin not only with theoretical analysis but also 
with the improvement of the existing classification.
1. 3. Suggested solution to the problem
It is proposed to solve the identified problems in the classification of non-current tangible 
assets by improving the existing classification of these assets, namely the removal of non-current 
tangible assets for special purposes from other non-current tangible assets and adding them to 
fixed assets. The introduction of these changes, in turn, will lead to the need to adjust domestic 
regulations and standards governing the methodological issues of accounting for non-current tan-
gible assets.
The aim of research includes further study and substantiation of the need to improve the 
classification of non-current tangible assets by comparing the properties of other non-current tan-
gible assets, fixed assets, and non-current tangible assets for special purposes.
2. Materials and methods
Accounting in budgetary institutions provides a reflection of all operations related to the im-
plementation of the budget expenditures, estimates of special funds and summarization of account-
ing and reporting necessary for the operational management, analysis, control over the targeted use 
of funds on the basis of estimates, the detection of unplanned and illegal costs. For this purpose, 
there are kept the records of:
– loans (appropriations) and expenditures of budgetary funds;
– receipt and spending of special funds;
– preservation and efficiency of the use of cash, tangible assets, equipment, food, medicines 
and other valuables;
– settlements with debtors and creditors, including payroll [1].
The major form of asset in the statement of financial position of most industries is tangible 
non-current assets. These assets are referred to as property, plant and equipment under Internation-
al Accounting Standards (IAS) number 16, and are used for the production or supply of goods and 
services, for rental to others, or for administration purposes. Property, plant and equipment are ex-
pected to be used for more than one accounting period, and are capital intensive in nature. In many 
cases, they account for as much as eighty per cent or more of the total asset value of manufacturing 
companies [2].
Non-current tangible assets are a significant part of the assets in the budgetary institu-
tion, so the issues of improving its accounting support remain relevant today. The definition of 
non-current tangible assets is not common enough in the scientific literature or legislation, de-
spite its importance and significance for the budgetary institution. Most of them are considered 
in terms of fixed assets or other non-current tangible assets, but still, there is some research in 
this area. Non-current tangible assets are proposed to be a set of commissioned tangible assets 
that belong to the institution, ensure its functioning in the process, and are depreciated over their 
useful usage (exploitation), which lasts more than one year [3].
In general, it is necessary to agree with the author’s opinion on the interpretation of the term 
non-current tangible assets, but the question of assigning to non-current tangible assets only com-
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missioned assets remains quite debatable. Opinions on the necessity of their commissioning are 
ambiguous, in our opinion, to carry out full-fledged scientific research, it is necessary to expand 
the scope of research to those assets that at the time of reporting by the budgetary institution are 
not commissioned and used by the institution.
One of the broadest interpretations of the term non-current tangible assets proves that a 
characteristic feature of these assets is that they participate in the process of economic activ-
ity for a long time, many times, maintaining this natural form, which gradually loses, as the 
physical and moral solution. They include items that are consumed during a period exceeding 
twelve months from the balance sheet date, or the operating cycle if it is more than a year, and 
the value of each inventory unit exceeds the standard established and fixed in the order of the 
accounting policy of the person project management [4].
The process of classification of assets is the basis for the rational organization and for-
mation of basic methodological rules of accounting. In essence, the classification performs a 
single function, which is to divide the objects of research on various grounds. Depending on 
the number of features, different approaches to classification are formed, thereby increasing 
the areas of the research. Scientifically based classification in practice is used to organize an-
alytical and synthetic accounting of the presence and movement of objects, when calculating 
depreciation and determining the amount of depreciation, as well as when inventorying fixed 
assets [5].
Non-current tangible assets can be divided into two main components: fixed assets and 
other non-current tangible assets. The structure of other non-current tangible assets currently 
includes non-current tangible assets for special purposes, which in our opinion is imperfect 
and erroneous, because in their properties they are more identical to fixed assets.
Many domestic and foreign scientists deal with problematic issues related to the ac-
counting and definition of fixed assets. Asset represents a resource controlled by entity as a 
result of some passed events from which it’s expected to generate future economic benefits for 
the entity. The purpose of using it is the sustainable use, usually for more than one year [6]. 
Tangible assets are those assets that are used in the production process, int the marketing pro-
cess or in the provision of services with a long term use, participating in several production cy-
cles and whose value is transmitted gradually as depreciation expenses each financial year [7].
The tangible assets are material and value investments with the period of usage exceed-
ing the length of a financial year. As these assets do not run to waste after their first usage, the 
depreciation process is used to consign that part of the value which is transmitted on, to the 
goods, workings and services [8].
Under international accounting regulations tangible non-current assets can be divided 
into two main groups: investment property and non-current tangible operating assets being 
usually called property, plant and equipment [9].
The rules for classifying fixed assets are primarily based on the functions they perform 
in an undertaking. Pursuant to the Regulation of the Council of Ministers of 10 December 
2010, fixed assets include:
– immovable property (land, buildings, civil engineering structures);
– machines, technical equipment and tools;
– means of transport for persons or goods;
– livestock [10].
From the legislative point of view of Ukraine, fixed assets are tangible assets that are 
held for use in activities or in the supply of goods, works and services to achieve the goal and/
or meet the needs of a public sector entity or lease to others and are used, expected to be more 
than one year [11].
In regulations, fixed assets and other non-current tangible assets are combined into 
fixed assets, because they are similar in their properties and service life, a significant differ-
ence is in their value. After all, by the Guidelines, other non-current tangible assets should 
include items of production value worth up to 6,000 UAH per unit (set) without value-added 
tax [12].
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Non-current tangible assets for special purposes include assets used for defense and law 
enforcement purposes. These assets include military products, military equipment, aircraft, 
helicopters, their power plants, equipment for them, ships, boats, vessels, ship artillery shields 
and other vessels, weapons, naval equipment, military equipment, special purpose vehicles, 
etc. [13].
Confirmation of the opinion on the need to include non-current tangible assets for spe-
cial purposes in fixed assets can be found by comparing the properties of these assets listed 
in Table 1.
Table 1





assets for other purposes
Comparison of properties of non-current tangible assets + – +
Depreciation of 50 % upon introduction, 50 % upon liquidation – + –
Assignment of the inventory number + + +
Assignment of a nomenclature number – + +
Limiting the value of the asset to 6,000 UAH. (excluding VAT) – + –
Possibility of revaluation + – +
After examining and analyzing the nature of non-current tangible assets, it is possible 
to that it is necessary to change the classification structure of these assets. Analyzing the 
data presented in (Table 1) it is possible to conclude that non-current tangible assets for spe-
cial-purposes are identical in properties to fixed assets. 
Proof of this opinion can also be found by comparing assets that are part of fixed assets 
and non-current tangible assets for special purposes. For example, fixed assets and non-cur-
rent tangible assets of special purpose include vehicles used for the transportation of citizens 
or cargo, the only difference is in the scope, as some are used in civilian budget institutions, 
others in military or law enforcement agencies. 
The technical characteristics and operating conditions of these vehicles are almost the 
same and their separation into different classes of non-current tangible assets is impractical.
Also, the confirmation of the presence of non-current tangible assets for special purpos-
es out of place in the structure of non-current tangible assets can be found by studying in detail 
the guidelines for an accounting of the public sector [12]. According to these rules, non-current 
tangible assets for special purposes are not subject to depreciation rules as for other non-cur-
rent tangible assets, in 50 percent upon commissioning and 50 percent upon depreciation of 
this asset, and other features are mostly given in (Table 1).
Having identified this issue and explored the essence of non-current tangible assets, it is 
proposed to change the structure of the components of tangible assets of fixed assets and other 
non-current tangible assets (Fig. 1).
The proposals set out in (Fig. 1) take into account all the features of non-current tangi-
ble assets for accounting purposes. The proposed classification structure reflects the practice 
of using accounting accounts in budgetary institutions and takes into account the work of sci-
entists in this field. The combination of these components in the classification of non-current 
tangible assets will help to form the accounting system of these assets in accordance with the 
requirements of international accounting standards.
The use of the cost method to classify an asset as property, plant and equipment or other 
non-current tangible assets is an outdated and unjustified economic method, as it forces the 
heads of budgetary institutions to adjust expenditure plans and break the value of these assets 
under the law.
For example, there is a practice of combining several other non-current tangible assets 
into a single set to include them in capital expenditures, then fixed assets, or, conversely, bud-
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getary institutions disassemble computer equipment into different components to include them 
in current expenditures, subsequently to other non-current tangible assets. The existence of 
such a legal framework for the acquisition of non-current tangible assets not only complicates 
the accounting process in the institution, but also forces the heads of budgetary institutions to 
adapt to existing expenditure targets, which significantly reduces the efficiency of manage-
ment decisions and receipt of these assets in the budgetary institution.
Tangible assets 
Fixed assets Other non-current tangible assets 
1010 (1020) «Investment real  estate»; 
1011 (1021) «Ground section»; 
1012 (1022)«Capital expenditures for land 
improvement»; 
1013 (1023) «Buildings, structures and 
transmitting devices»; 
1014 (1024) «Machines and equipment»; 
1015 (1025) «Vehicles»; 
1016 (1026) «Tools, devices and equipment»; 
1017 (1027) «Animals and perennials»; 
1018 (1028) Other fixed assets; 
To add: 
1019 «Non-current tangible assets for special 
purposes»; 
1020 «Non-current assets of special purpose 
for distribution,transfer». 
1111 (1121) «Museum funds»; 
1112 (1122) «Library funds»; 
1113 (1123) «Low-value non-current 
tangible assets»; 
1114 (1124) «Linen, bedding, clothes and 
shoes»; 
1115 (1125) «Inventory packaging»; 
1116 «Natural resources» 
1117 (1127) «Other non-current tangible 
assets» 
Fig. 1. Improving the classification structure of non-current tangible assets in budgetary 
institutions of Ukraine
Modern experience of foreign and domestic regulation of determining the affiliation of 
an asset to fixed assets or other non-current tangible assets does not provide for determination 
by cost criterion. First of all, employees of budgetary institutions need to pay attention to the 
economic essence of this asset, namely the possibility of its reuse in the production or opera-
tion of the budgetary institution. Assets used in a budgetary institution for multiple production 
purposes should be classified as property, plant and equipment, while assets that serve as an-
cillary equipment to property, plant and equipment and whose useful life is more than one year 
should be attributed to other non-current tangible assets.
3. Results and discussion
The results of this research are to prove the need to improve the classification structure 
of non-current tangible assets in budgetary institutions by classifying non-current tangible as-
sets for special purposes as fixed assets. Existing research on the classification of non-current 
tangible assets has not paid enough attention to detailing the classification features [3, 5, 9, 10].
The implementation of the obtained results allows not only to bring the structure of 
non-current tangible assets to the characteristic properties but also to create a single unified 
accounting provision for this group of assets. In the future, this will help simplify the rules of 
accounting in budgetary institutions and as a consequence reduce errors in business transac-
tions and enter them in the accounting registers. Also, the introduction of the proposed classi-
fication will provide quality accounting information on the movement of non-current tangible 
assets for management purposes. 
Research on this topic is complicated by insufficient scientific work by domestic and 
foreign experts on the nature and classification of non-current tangible assets. At present, the 
term non-current tangible assets are not defined by law, and a small number of scientists study 
the problems of accounting for budgetary institutions [6, 7].
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In the classical political-economic definition of fixed assets there are no restrictions the 
amount of their value in monetary terms. It is only important that they participate in the pro-
duction process repeatedly and transfer their value to the manufactured product in parts [14].
Limitations in these studies are manifested in the lack of reliable statistical information 
on the structure of non-current tangible assets and their qualitative components at the state 
level, so to study their nature, classification and quality characteristics based on indicators at 
the budgetary institution.
The further development of the results of this study is the transition from the classifi-
cation of non-current tangible assets to the definition of the value criterion in the presentation 
of these assets in the accounting of budgetary institutions. The application of the cost criterion 
significantly complicates the work of employees of the accounting department of budgetary 
institutions and does not have a sufficient methodological justification.
4. Conclusions
Summarizing all the above, it can be argued that the accounting of non-current tangible 
assets in budgetary institutions of Ukraine is currently in the process of transformation to inter-
national standards and regulations. But for the successful implementation of these measures, it 
is necessary to carry out an internal transformation of national regulations and accounting rules, 
one of such areas of transformation is the accounting of non-current tangible assets.
There is an extensive system of research in the field of accounting for non-current tan-
gible assets, but a significant disadvantage in this area is the small percentage of their practical 
implementation and application in the activities of budgetary institutions. As a result, many 
recommendations of scientists remain without implementation, practical testing and do not 
find their further development. The combination of these factors leads to a decrease in the 
interest of scientists in conducting modern research in the field of accounting for non-current 
tangible assets in budgetary institutions.
The proposed structure of classification of non-current tangible assets and the addition 
of non-current tangible assets for special purposes to fixed assets will address a number of the 
following issues:
– will allow unifying uniform norms and rules of accounting for homogeneous non-cur-
rent tangible assets;
– improve the quality of accounting information for management purposes;
– will help reduce the number of technical and methodological errors associated with 
the movement of non-current tangible assets;
– accelerate the efficiency of management decisions by the head of the budget institution;
– will create preconditions and a basis for further improvement of accounting of 
non-current tangible assets of budgetary institutions of Ukraine.
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